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Process Disclosure for Merriman “9 Lessons over 9 Decades”  
Asset Class Performance Analysis 

The objective of this analysis was to look at various asset class returns over the 9-decade time span from 
1930 through 2019.  Because no mutual funds or ETFs for the asset classes of interest have existed over 
the entire 90-year period, indexes developed by Dimensional Fund Advisors (DFA) were used to provide a 
consistent source of asset class return data.  Index data for the asset classes was obtained from DFA 
Returns 2.0 data base.  (See the Data Disclosure for specific index return streams used.)  This data was 
examined over 10-, 15-, 20- and 30-year sub-periods of the 90 years in addition to the entire 1930 
through 2019 period. 

Returns data was analyzed to determine compound rates of return and growth for each asset class for 
each time period.  This data was sorted within each time period from the asset class with the best 
compound return to that with the worst compound return and to look at variations over the 9 decades.   

Returns and growth data were generated and analyzed under two different scenarios.  The first scenario 
assessed ‘pure’ asset class returns using the index data as extracted from the data base.  This approach 
shows what the unadulterated return for an asset class might have been over the last 9 decades.  Because 
this type of return is not attainable in the market place the data was analyzed under a second scenario.  In 
this second scenario, ‘synthetic’ mutual fund, or ETF, returns were estimated by applying a 
‘representative fund expense ratio’ to the index data to reduce the return to what might have been 
expected from a fund focused on that asset class.  These representative expense ratios are based on 
existing funds that focus on those specific asset classes.  (See the Data Disclosure for the specific 
representative expense ratio applied and the ‘real-life’ fund used to determine that expense ratio.) 


