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Investment Management

TrendWise is an actively managed core strategy that 
applies Merriman’s rules-based trend-following 
discipline to manage risk. TrendWise trades in and 

out of pre-selected investments as market conditions 

change. This strategy is customized to each client’s risk 

tolerances and longer-term return objectives by adjusting 

the targeted allocations between stocks and bonds when 

portfolios are fully invested.

TrendWise applies proprietary quantitative models 

developed and maintained by Merriman’s Research 

Team. The program is highly diversified, investing 
globally and across asset classes primarily using 

exchange traded funds (ETFs). The Research Team 

monitors 30 unique asset class sub-categories when 

determining overall portfolio positioning. When a trend is determined to be up, the ETF is purchased. When a 
trend is determined to be down, then the ETF is sold, with the proceeds placed in either a short-term Treasury 
bond fund or into cash. This approach maximizes diversification and also ensures that market exposure is 
increased or decreased in many small steps.

The trend-following discipline provides the foundation for risk control in the TrendWise program. During bear 

markets, it is expected the portfolio will be substantially in cash, especially when volatility is high. For this 
reason, this program is particularly appropriate for clients that may become anxious about their investment 
holdings at times of stress in financial markets.

Stocks

The Merriman Research Team monitors a broad universe of ETFs, and carefully pre-selects over 100 across 
geographies and stock categories for potential investment in TrendWise portfolios. TrendWise equity holdings 

are designed to emphasize small cap and value stocks, as these categories have demonstrated a persistence 
to outperform through market cycles. TrendWise also seeks broad global diversification within stocks, with 
specific target allocations within the U.S. market, international developed markets and emerging markets.

Bonds

Over 35 pre-selected bond fund ETFs and open-ended mutual funds are monitored for potential investment 

within TrendWise. Allocations are earmarked among several diverse bond categories, including various issuer 
types (government, MBS and corporate) and credit qualities (i.e., from high grade to high yield). Just as with 
equities, each bond sub-category has its own trend-following overlay to determine when to be invested.

TrendWise Versions

TrendWise100 applies Merriman’s trend-following discipline without constraint. TrendWise100 portfolios 
could range from being fully invested to being fully in cash. The advantage of this TrendWise version is that 

it emphasizes the downside risk controls. A disadvantage would be that this process is more susceptible 

to occasional zigzag market swings, whereby a sale could be triggered and the portfolio would miss the 
beginning of a subsequent market recovery.

Program Summary
Strategy Type: 

Balanced Core

Objective: 

Long-term growth of capital with reduced risk

Benchmarks:

Stocks - MSCI All Country World Index (ACWI)
Bonds - Barclays U.S. Aggregate Bond Index

Turnover: 

High (generally >120%)

Versions: 

TrendWise100 & TrendWise80

http://www.merriman.com
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TrendWise100

Benchmarks

Benchmark Portfolio

TrendWise80 applies Merriman’s trend-following discipline, but always preserves some exposure to stocks.  
The advantage of this TrendWise version is that it maintains a minimum exposure to stocks, and thus is better 
positioned to benefit from the tendency of stocks to appreciate over the longer-term. The disadvantage of this 
approach is that the full risk controls are constrained, as this strategy never fully exits stocks. In application, 
the portion of a TrendWise80 portfolio that always remains in stocks is 20% of a client’s stock allocation target. 

For example, a TrendWise80 portfolio with a 60% allocation targeted to equities would always have at least 12% 
invested in stocks (20% of 60%).  

Merriman relies on a proprietary momentum-based methodology for the always-invested portion of 

TrendWise80 portfolios. On a monthly basis, Merriman’s Research Team ranks 20 major equity sub-categories 
on relative price momentum, and invests uniformly across the highest ranking eight. New investments 
resulting from this ranking model are established with an anticipated holding period of three months or more.

IMPORTANT DISCLOSURES: The performance results shown are for the TrendWise portfolios managed by Merriman Wealth 

Management, LLC during the corresponding time period. The performance results do not reflect the reinvestment of dividends or other 

earnings, but are net of applicable transaction and custodial charges, investment management fees and the separate fees assessed directly 

by each unaffiliated mutual fund holding in the portfolios. The performance results do not reflect the impact of taxes. Past performance is 

not indicative of future results. No investor should assume that future performance will be profitable, or equal either the previous reflected 

performance, or the performance results for any of the comparative benchmarks provided. The historical performance results of the 

comparative benchmarks do not reflect the deduction of transaction and custodial charges, or the deduction of an investment management 

fee, the incurrence of which would decrease indicated historical performance. The historical benchmark performance results are provided 

for comparison purposes only, to assist an investor in determining whether an investment in the TrendWise Programs meets his/her 

investment objective(s). The Barclays Capital U.S. Aggregate Bond Index is a broad-based benchmark that measures the investment grade, 

U.S. dollar-denominated, fixed-rate taxable bond market, including Treasuries, government-related and corporate securities, MBS (agency 

fixed-rate and hybrid ARM passthroughs), asset-backed securities (ABS) and commercial mortgage-backed securities (CMBS). The MSCI 

ACWI Investable Market Index (IMI) captures large, mid and small cap representation across 23 Developed Markets (DM) and 23 Emerging 

Markets (EM) countries. With 8,588 constituents, the index is comprehensive, covering approximately 99% of the global equity investment 

opportunity set. It should not be assumed that portfolio holdings will correspond directly to any of the comparative index benchmarks. 

For reasons including changes in portfolio holdings, and the date on which an individual became an investor in one of the portfolios, the 

performance experienced by a specific investor may vary substantially from that indicated in the performance results. The composite 

portfolio that generated the historic returns differs from the current portfolio, and the portfolio composition may also change in the future.

Merriman TrendWise100 Performance (Net of Fees)

Performance charted is for 15 years ended 2015
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